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Government-subsidized green light bulb
carries costly price tag

View Photo Gallery —  A look inside the Florida factory of LED bulb manufacturer Lighting Science

Group, the sort of innovative, "green" company that many would like to keep in the U.S.
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By Peter Whoriskey,

The U.S. government last year announced a $10 million award, dubbed the “L Prize,” for

any manufacturer that could create a “green” but affordable light bulb.

Energy Secretary Steven Chu said the prize would spur industry to offer the costly bulbs,

known as LEDs, at prices “affordable for American families.” There was also a “Buy

America” component. Portions of the bulb would have to be made in the United States.

Now the winning bulb is on the market.

The price is $50.

Retailers said the bulb, made by Philips, is

likely to be too pricey to have broad appeal.

Similar LED bulbs are less than half the

cost.

“I don’t want to say it’s exorbitant, but if a

customer is only looking at the price, they

could come to that conclusion,” said Brad

Paulsen, merchant for the light-bulb

category at Home Depot, the largest U.S.

seller of light bulbs. “This is a Cadillac

product, and that’s why you have a

premium on it.”

How the expensive bulb won a $10 million

government prize meant to foster energy-

efficient affordability is one of the

curiosities that arise as the country

undergoes a massive, mandated turnover

from traditional incandescent lamps to

more energy-

efficient ones.
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 Light Sweet Crude Apr12 107.83 USD/bbl.

 Natural Gas Apr12 2.28 USD/MMBtu

 Gold Apr12 1,708.70 USD/t Oz.

 Corn May12 635.75 USd/bu.

 Soybeans May12 1,341.50 USd/bu.

 

Key Rates from    

Local Rates National Rates

Data Provided By

 Avg Rate DC 1 Wk Prior

$10K Money Market Account 0.54% 0.55%
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30Yr Fixed Mortgage 3.90% 3.96%
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