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Issa warns of huge tax losses due to
Solyndra, Fisker Automotive loans
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Hizse Oversight & Government Beform Commitiee Charman Darrel] Tsa (B-
Calil.) charged on Monday that the controversial loan to Selyndea eould lead to
bndreds of millbers of dollars in loat tax pevenue for the governmsent, bevend
the £5:3% million last when the sular panel maker went bankrupt.

== wrote te Energy Secretary Steven Cho an Momday te 2k for detadls ahow
the tax implicatiors of that loan, in the wake of reports that the tax lnses from
Solyndra could be ps high as $341 milllon, He sumimeed op the Salyndes
stiuation by savimg the combination of lean and @x osses could pot the real
taxpayer cost of Solyndes ot 5840 million

In adddition, Tsa asked Chu (o ex plain whether a 529 million loan toa
“alifornla auto compary poses & simiflar risk of tax Tesses. Fsker Automotive
veceived that lean in 2o po under the Advanced Technology Yehicles
Mamufacturing (ATVAM) Program.

“Az the Commilitee continues

b conduct oversight on Fisker's ATV kan, DOE |5 withboldng important
documents regarding these loans” Is= wrobe in his letter. "Given IHE's
toneommp i pee, the Committes cappot assure axpayers that, inthe case of
bapkruptey, a similar suhardination of taxpayer interests will nol oecur.”

Issa elied press reports Inexplaining that in pddithen 1o the 5355 milllen kst
through Solyrdra's bankrupiey, the government was also hit by odditiomal
lossesof up 1o 341 milllon intax losses, He aald that foss was doe toa
restrueturing of Sehyodra’s loon,

Specifically, [ssa said that n 2061, the DOE convinced two priva ny estors to
put anpther 575 million into Solyndr. [o retorn, the govermment agreed to give
up priority status for being repaid in the evemt of a bankroptey.

I=zsa said the restructuring also appeared to give the private investors the right

to “maximize thelr share of cwnership of the pet operating losses,” which wouald
Frelp theem Joaver thedr tax burden. He clted on LIRS statement in U5, Bankroptey
Court in Delaware say ing the final reduced bax linhifity could be anywhere from
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$306 to $341 million.

In light of this new information, Issa asked whether aloan to Fisker might have
been restructured in the same way. He asked Chu to provide all documents
related to the tax implications of both the Solyndra and Fisker loans, and asked
for this information by November 5.
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