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Ownership Questions Dog ENER1 (HEV) As It 
Competes For Loans And Grants 

Posted by Alison Kroulek | # |  
08:40:27 am on March 23, 2009 

Ener1 seems like it would be one of the companies most likely to benefit from the stimulus plan. 
After all, the company makes batteries for electric cars and it has a manufacturing plant in Indiana, so 
it benefits American workers. Plus, the market for these batteries should take off as America tries to 
reduce the amount of fossil fuels used to power our vehicles. Here’s how Barron’s describes Ener1’s 
growth potential: 

If Ener1 were to win 5% to 12% of a million-vehicle battery market, the company 
estimates, it could pull in $2.1 billion in annual revenue with 15% margins (based on 
earnings before interest, taxes, depreciation and amortization). "If you want to apply a 15 
times multiple to that cash flow, which in any normal market is a reasonable growth 
market, you’re talking about a $4.5 billion equity-market cap," says CEO Charles 
Gassenheimer.

To help expand its facilities here, Ener1 has applied for a $480 million loan from the US Department 
of Energy and plans to apply for some of a $2 billion dollar grant that is part of the Advanced Battery 
Manufacturing Initiative in the stimulus plan. 

However, questions about the company’s ownership are complicating the application process. Here’s 
how the Barron’s article I linked to above explains the problem: 

As of late February, some 62% of Ener1’s outstanding shares were owned by privately 
held Ener1 Group. In turn, 66% of Ener1 Group — a recent participant in a $5.7 million 
loan to Think Global, which is trying to emerge from bankruptcy — is held by Bzinfin, a 
British Virgin Islands company whose "indirect beneficial owner" is Boris Zingarevich, a 
Russian businessman. Zingarevich has close ties to Russian President Dmitry Medvedev 
and Prime Minister Vladimir Putin.

This is a concern for the Department of Energy. There are fears that if Ener1 develops a successful 
battery, all of the research and development funded with DOE loans and grants could be transferred 
back to Russia, especially since there are also military applications for the technology.

Speaking to Barron’s, Ener1 CEO responded to these concerns by denying that the Russian investors 
have any influence on the decisions the company makes. Here’s how he explains the situation:

Gassenheimer says that Zingarevich joined the company "when the two founders ran into 
financial difficulties… If it were not for Boris, this company would not be alive today. 
He’s been a tremendous partner, a patient investor. It’s nice to have someone with this 
level of patience that is fully committed to the story." He adds that Zingarevich "as a 
matter of SEC rules…is deemed to ‘beneficially own’ a majority of our shares" but has 

Ads by Google Energy Stocks Russian Woman Wind Stocks Russian Dating 
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no day-to-day role in the company. And Gassenheimer says that, like many U.S. 
companies, its investors include Americans and foreigners. 

 
Get The Top 6 Wind Stocks Set To Soar Here! 

More on this topic (What's this?) 

Barron's: "Barely out of beta testing, Wikinvest's Portfolio tracker is already the most advanced 

portfolio manager online."

Ener1 (HEV) Has An ‘Awesome Future’ With Hybrid Cars (Contrarian Profits, 12/17/08) 

Lithium-ion Batteries and Nine Years of Price Stagnation (Alt Energy Stocks, 4/5/09) 

Why Advanced Lead-acid Will be Competitive in the HEV Markets (Alt Energy Stocks, 5/29/09) 

Obama grant draws fresh eyes to Ener1 Inc. ahead of earnings (Blogging Stocks, 8/6/09) 

Read more on Ener1, Ener1 Inc at Wikinvest 

Tags: DOE, ener1, hev 
 
If you enjoyed this post, please consider to leave a comment or subscribe to the feed and get 
future articles delivered to your feed reader. 

Comments  

Ford Karmer 
Mar.24 

Write your congressman! The Detroit Big 3 (Who are fronts for the oil companies), the banks (Who 
conduit the oil company money) and AIG (who keeps the oil companies protected) were handed 
money in a sack within a few days with no questions asked, no application and no review process but 
the alternative energy people, ie: wind, solar and electric cars must pay massive fees, file thousands of 
pages of paper and wait years to see if they MIGHT get some money. It seems as if there is an 
intentional program going on to delay alternative energy. Already, multiple solar companies that were 
waiting for that money have been forced to go out of business by the delay and most of the electric car 
companies are going to die soon too.

 
Karls Mortgage Calculator 
Jul.03 

AIG was handed a bag of money in a few days no questions asked, no application and review 
process.Really well written. You should post more about this.

 

Leave a comment

 Name (required) 

 E-mail (required) 

Page 5 of 8Ownership Questions Dog ENER1 (HEV) As It Competes For Loans And Grants | Green ...

11/15/2010http://greenstockscentral.com/ownership-questions-dog-ener1-hev-as-it-competes-for-loa...



 URI 

Your Comment  

 

submit  

 Notify me of followup comments via e-mail 

•

New! Bi-Monthly Newsletter & Daily Digest 

First Name * 

 

Email Address * 

 

Select Newsletter(s) 

 Bi-Monthly Newsletter - Green Hot Stocks, Best Of & More

 Daily Digest of Latest Posts

Subscribe to list  

  Search  •

•  YourLiveTradingRoom.com Ads by Google

Page 6 of 8Ownership Questions Dog ENER1 (HEV) As It Competes For Loans And Grants | Green ...

11/15/2010http://greenstockscentral.com/ownership-questions-dog-ener1-hev-as-it-competes-for-loa...



Recent Posts•

Hapoalim Remains Cautiously Bullish On China Solars (TSL, YGE) ◦
Tri-Tech Holdings (TRIT) Posts Big Growth, But Shy Of EPS Estimate & Weak 
Guidance 

◦

Tesla (TSLA) Expects Japan To Be 2nd Largest Market ◦
STR Holdings (STRI) Beats & Raises Guidance, But Can’t Match Lofty Expectations ◦
Auriga On Daqo New Energy (DQ): Undervalued & Highly Profitable; Initiates With 
Buy 

◦

Nexxus Lighting (NEXS) Reports Stagnant Quarter, But Expects Momentum To Pick Up 
Again 

◦

Energy Focus (EFOI) Reports Flat Sequential Rev Growth, Expects Cash Flow Positive 
For 2010 

◦

Sunpower (SPWRA) Beats By Wide Margin, But Is It Enough? ◦
Rino Intl (RINO) Continues Plunge After Muddy Waters Research Calls Company A 
Scam 

◦

General Electric (GE) To Purchase 25K Electric Vehicles, 12K Chevy Volts ◦

Recent Comments•

Absolutely Confidential on Sunpower (SPWRA) Beats By Wide Margin, But Is It 
Enough?

◦

Wind4me on Smartheat (HEAT) Beats & Raises Guidance◦
hsr0601 on General Electric (GE) To Purchase 25K Electric Vehicles, 12K Chevy Volts◦
sunxujiao on First Solar (FSLR) Receives Initial Approval For Portion Of 2GW China 
Project

◦

Tate Dwinnell on Ormat (ORA) & Nevada Geothermal (NGLPF) To Partner On Crump 
Geyser Project In Oregon

◦

Wind4me on Tesla Motors (TSLA) Beats, But Still Posting Significant Losses; Model S 
In 2012 On Track

◦

Tag Cloud•

amsc canadian solar china clne cree csiq earnings eslr evergreen solar first solar 

fslr ITRI jaso ja solar ldk ldk solar smart grid Solar Energy solar power spwra stp 

sunpower Suntech suntech power trina solar tsl wfr Wind Energy yge yingli green 
energy

•

Special Reports•

Green Mutual Funds◦
Tidal Energy Investing◦

Page 7 of 8Ownership Questions Dog ENER1 (HEV) As It Competes For Loans And Grants | Green ...

11/15/2010http://greenstockscentral.com/ownership-questions-dog-ener1-hev-as-it-competes-for-loa...



Sister Site ETF Central•

Check out our sister sites ETF Central for ETF News & ETF Tracking AND Oil ETFs for the 
latest on crude prices and oil ETFs

 

•

Copyright © 2009 Green Stocks  |  Disclaimer  |   Privacy Policy•

Solar Energy |  Wind Energy  |  Electric Cars  |  Biofuels/CNG  |  Green Building  |  Recycling  
|  Wave Energy  |  Smart Grid   |  LED Lighting

•

Page 8 of 8Ownership Questions Dog ENER1 (HEV) As It Competes For Loans And Grants | Green ...

11/15/2010http://greenstockscentral.com/ownership-questions-dog-ener1-hev-as-it-competes-for-loa...



 

Submit Press Release•
About•
Contact•

Green 
Stocks 
Blog

•

LED•
Smart 
Grid

•

Solar•
Wind•
Electric Cars•
Biofuels/LNG-CNG•
Green Building•
Recycling•

 

Limited Time 
Special Reports

 

Page 1 of 7Ener1 (HEV) Announces $40 Million Deal With Russian Company For Utility Storage S...

11/15/2010http://greenstockscentral.com/ener1-hev-announces-40-million-deal-with-russian-compan...



 

Ads by Google

Investing in 

Clean Energy  

 

See how 

Goldman Sachs 

helps drive 

progress in wind 

energy 

technology  

 

GoldmanSachs.com/Progre

ss

Page 2 of 7Ener1 (HEV) Announces $40 Million Deal With Russian Company For Utility Storage S...

11/15/2010http://greenstockscentral.com/ener1-hev-announces-40-million-deal-with-russian-compan...



Page 3 of 7Ener1 (HEV) Announces $40 Million Deal With Russian Company For Utility Storage S...

11/15/2010http://greenstockscentral.com/ener1-hev-announces-40-million-deal-with-russian-compan...



 
 

Ener1 (HEV) Announces $40 Million Deal With 
Russian Company For Utility Storage Systems 

Posted by Tate Dwinnell | # |  
12:53:32 pm on November 1, 2010 

Ener1 (HEV) is announcing a significant contract with the Russian Federal Grid Company to co-
develop utility scale lithium battery storage systems.  The initial phase of the $40 million contract is 
already underway and focuses on grid integration of emergency power back up systems in 
economically critical areas.  The Russian government is spending billions to upgrade its electrical 
infrastructure ahead of the Winter Games in 2014, so this may be the first of a few contracts for Ener1 
if all goes well. 

::: Click Here For Your FREE Daily Ener1 Technical Analysis ::: 

“This is a unique opportunity for an American company to get in on the ground floor of Russia’s 
historic shift toward energy efficiency as a full-fledged partner,” said Bruce Curtis, President of Ener1 
Grid Storage.  “FGC is in a leap-frog mode to incorporate lithium-ion storage technology for multiple 
uses in an overhaul of what is one of the world’s largest bulk power grids.  Russia is the largest 
country in the world and we believe this contract is only the beginning for us there.” 

After initially popping on the news this morning, HEV has given back all the gains but still retains 
support of its 50 day moving average.  I believe HEV is offering a compelling entry at current levels 
and I have initiated a position.

 
Get The Top 6 Wind Stocks Set To Soar Here! 

More on this topic (What's this?) 

Earth2Tech Week In Review (Clean Energy Sector, 3/27/10) 

Think Hands EnerDel Exclusive U.S. Battery Deal, Heads for Faster Charging (Clean Energy Sector, 

1/26/10) 

A Tale of Two Battery Companies (Alt Energy Stocks, 2/16/10) 

Plug-in Vehicles Are A Luxury No Nation Can Afford (Alt Energy Stocks, 1/28/10) 

Read more on Ener1, Ener1 Inc at Wikinvest 

Tags: ener1, hev, Lithium Batteries 
 
If you enjoyed this post, please consider to leave a comment or subscribe to the feed and get 
future articles delivered to your feed reader. 

Comments  

No comments yet.
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